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The Role of the Petrochemical Industry in the Development of Small
and Medium Enterprises

Abstract

SME’s cluster projects played a major role in the economic and
social developments in several countries across the world. The
importance of these clusters is due to their ability to create different job
opportunities, and contribute to solving the problem of unemployment,
increasing national income, and diversifying the countries income
resources, and increasing value added of the low price raw materials.
SME’s clusters characterized with their low investment costs.

Several developed and developing countries succeeded in benefiting
from the advantages of small and medium enterprises and adopted this
sector as one of the most important national level of economic
development. In India, for example, small and medium-sized enterprises
have played an important role in resolving many of their problems. India
is therefore considered as a successful legened in the field of SMEs, and
such experiences can be used on a country and institutional level.

The purpose of this study is to highlight the potential role of the
petrochemical industry in developing and implementing SME’s cluster
projects in the Arab countries, depending on the availability of

petrochemicas as a feedstock.
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The study began by defining the concept of clusters and their
characteristics, follwed by indicating the potential role of the
petrochemical industry in the establishment of small and medium
enterprises by securing the necessary feedstocks for different sectors such
as: plastic packaging, construction, Textile, communication technology,
machinery and equipment manufacturing, and other industries.

The study highlighted the experiences of some Arab countries in the
establishment of clusters of petrochemical and downstream industries at
governments level; such as Saudi Arabia and the United Arab Emirates.

The study tackeled different models of some clusters of small and
medium enterprises in the fields of plastics, polymers and rubber in
different countries; to benefit from the results of the development of such
industries at the economical and social level in these countries, transfer
their experiences and study their applicability in the Arab countries.

Finally, the study ends with a brief summary, conclusions

and recommendations.
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